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Source-tax on bank deposits up 16.18pc in FY 2019

The collection of tax at source from bank depositors posted a gain in fiscal year (FY) 2018-19, showing 16.18-per

cent growth over that of the corresponding period in FY '18. This rise in the source-tax collection is attributable to

an increase in the number of bank depositors and the rate of interest. The National Board of Revenue (NBR)

collected Tk 65.77 billion in taxes at source in FY 2018-19 compared to that of Tk 56.61 billion in FY 2017-18. It

received tax at a rate of 10 per cent on the interest income of the bank depositors having a taxpayer identification

number (TIN). However, the rate of tax at source is 15 per cent in the case of depositors having no TIN. The bank

deposits amounting to Tk 0.1 million or less are required to pay source-tax at 10 per cent. According to the central

bank data, deposit growth was 11.07 per cent in the calendar year 2018. Tax collection growth from bank

depositors was poor, 3.79 per cent, in FY '18, but it increased in FY '19.

http://today.thefinancialexpress.com.bd/first-page/source-tax-on-bank-deposits-up-1618pc-in-fy-

2019-1568223365

Govt to invest in Nepal, Bhutan to import electricity: PM

Prime Minister Sheikh Hasina on Wednesday said Bangladesh is now in talks with its neighbouring countries to

import electricity to meet its growing demand, reports UNB. "Discussions are on with India, Myanmar, Bhutan and

Nepal to import hydropower to meet our demands, we've taken that initiative," she said. The Prime Minister said

this while inaugurating four power plants, eight 33/11 KV GIS sub-stations and hundred percent electrification at

10 upazilas in seven districts across the country through a videoconference from her official residence

Ganobhaban. She said Bangladesh has already started importing 600 MW electricity from India. "We're thinking of

investing in Bhutan, negotiations are on for that, we're also planning to invest in Nepal." The Prime Minister, also

the Power, Energy and Mineral Resources Minister, said the government want to illuminate the whole country with

electricity. "No village will remain in the dark." She, however, asked people to maintain austerity while using

electricity as the government is providing it to the consumer at half price of its production and transmission cost.
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up-to-tk-5-lakh

BB extends Tk2,183cr liquidity support to nine commercial banks

The central bank said the liquidity support was provided at 6% flat annual interest rate under the REPO

(Repurchase Agreement) facility Nine commercial banks received Tk2,183 crore liquidity support from Bangladesh

Bank (BB) in the last couple of days, said a BB press release yesterday. The central bank said the liquidity support

was provided at 6% flat annual interest rate under the REPO (Repurchase Agreement) facility. In separate REPO

auctions, seven primary dealer (PD) banks received Tk1,791.77 crore and two non-PD banks received Tk391.87

crore, it said. 
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BB to give banks euro loans from reserves

Bangladesh Bank is set to give loans to local banks’ offshore banking units (OBU) to offset the negative returns that

it now gets for its liquid euro assets -- a move that can be viewed as making the best out of a bad situation. Interest

rates went negative in the eurozone in June 2014 and the European Central Bank is widely expected to lower the

negative interest rates even further today. At present, the Euro Interbank Offered Rate (Euribor) ranges from -

0.358 percent to -0.452 percent. “This is causing erosion of euro liquid assets,” said Zahid Hussain, former lead

economist of the World Bank’s Dhaka office. Meanwhile, OBUs of domestic banks have borrowed from banks in

the eurozone at 2-5 percent interest rate, and the interest payments are counted as outflows of foreign exchange

from Bangladesh. 

https://www.thedailystar.net/business/banking/bangladesh-bank-give-banks-euro-loans-reserves-

1798756

https://www.dhakatribune.com/business/2019/09/12/bb-extends-tk2-183cr-liquidity-support-to-

nine-commercial-banks

Banks asked to deduct 5pc source tax on saving tools up to Tk 5 lakh

Bangladesh Bank on Wednesday asked all scheduled banks operating in the country to take necessary steps on

deduction of source tax at the rate of 5 per cent on interest income from investment on savings instruments worth

up to Tk 5 lakh with effect from August 28. The National Board of Revenue on August 28 issued a gazette

notification slashing the tax from 10 per cent imposed in the budget for the current fiscal year 2019-2020. Though

the gazette notification did not mention any date about the effectiveness of the reduced tax rate, income tax wing

on September 2, in a letter to National Savings Directorate, said that the tax rate became effective from the date of

issuance of the SRO. The central bank, in an instruction to managing directors and chief executive officers of all

scheduled banks in the country, informed the decision of the revenue board and asked them to take measures in

line with the decision of the NBR.
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https://www.thedailystar.net/business/banking/news/pm-opens-community-bank-1798753

Community Bank Bangladesh yesterday began its journey with a view to reaching out the growth centres across

the country. Prime Minister Sheikh Hasina opened the bank, owned by Bangladesh Police Welfare Trust, through a

video conferenc from her official residence Gono Bhaban. The bank commenced the business operation of its

branch in Gulshan. Five more branches will be set up within a month and a half. Along with Gono Bhaban, the

inaugural session of the new lender took place at the Rajarbagh Police Line auditorium and the Gulshan branch in

tandem. The bank will focus on setting up a good a number of digital banking booths in rural areas in order to

provide banking services to clients, an official of the bank said. The booths will help the bank reduce cost and

provide micro-lending and deposit products to underprivileged people, he said. Since the inception, the bank has

been following the central bank’s rules and regulations in order ensure corporate governance, according to a press

release issued by the bank. 

Dhaka stocks sink to 32-month low

Stocks suffered a big jolt on Wednesday as the core index, DSEX, of the Dhaka Stock Exchange (DSE) slumped to a

32-month low. The free-fall in share prices sent jittery investors to dump their holdings with an eye to preventing

further losses. DSEX eroded 75.78 points or 1.51 per cent to settle at a 32-month low to 4,933 points. On

December 21, 2016, the index was 4,924. It has lost a cumulative 1,017 points in the past seven months since

January 24, when the index peaked at 5,950 points. The market capitalisation also eroded Tk 503 billion to Tk 3,696

billion as of Wednesday, the DSE data shows. The slide had began as the news emerged that the fiscal budget for

2019-20 was passed in parliament on June 30 without any significant incentive for stocks. The market has hardly

rebounded since then. The government's supportive measures, including redefining banks' capital market exposure

and amending public issues rules, also failed to boost fund flow.
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1568223567

Bourses extend trading suspension period

Country’s bourses have extended the suspension period of trading of shares of People's Leasing and Financial

Services Limited (PLFSL) for another 15 days. The management of the Dhaka Stock Exchange and the Chittagong

Stock Exchange have extended the suspension period 15 days more effective from today (Thursday), according to

official disclosures on Wednesday. It was the third time the bourses extended the suspension period of trading of

shares of the company as the company is under liquidation process. On July 14, the management of the bourses

suspended share trading of the ailing non-bank financial institution in accordance with Regulation 50 of the DSE

(Listing) Regulations, 2015 till getting confirmation from Bangladesh Bank on liquidation of the company. On July

18, the company informed that they have received a certificate of the lawyer of Bangladesh Bank regarding

liquidation of the company. It was also informed that Bangladesh Bank appointed a provisional liquidator to take

charge of the assets of the company. 

http://today.thefinancialexpress.com.bd/stock-corporate/bourses-extend-trading-suspension-

period-1568221902
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PLFS’s stock trading suspension continues

Trading of shares of the People’s Leasing and Financial Services (PLFS), which is under process of liquidation, will be

suspended for another 15 days starting from today. This is the third time the Dhaka Stock Exchange (DSE) is

extending the suspension. Yesterday, the premier bourse informed investors about its latest decision. In July, the

government directed the central bank to liquidate the non-bank financial institution due to deterioration of its

financial health in the last couple of years. In mid-July, the DSE suspended the trading in line with a Bangladesh

Bank’s liquidation decision. As of May 31, retail investors held 68 percent of the NBFI’s stock. The non-bank’s

problems came to the surface in 2013-14, when some of its directors made off with more than Tk 1,000 crore by

way of submitting fake documents, according to a central bank inspection report.

https://www.thedailystar.net/business/news/plfss-stock-trading-suspension-continues-1798741

BTRC to issue VSAT licences for utilisation of country’s own satellite

The Bangladesh Telecommunication Regulatory Commission has drafted guidelines on granting licences to operate

VSAT (Very Small Aperture Terminal) for providing internet connectivity by using satellite, a very expensive

technology for the use of internet connectivity. Before the installation of the country’s first submarine cable in

May, 2006, the country was fully dependent on the VAST-based internet connectivity. However, the country has

phased out the VSAT-based internet connections, except a few, taking security concern into consideration. Officials

of BTRC said that the successful launch of the country’s own satellite Bangabandhu-1 had prompted the

government to rethink and to reopen the technology for the mass people. To this end, the commission on

Wednesday published the draft guidelines, seeking public opinions within September 30, 2019. 

http://www.newagebd.net/article/84221/btrc-to-issue-vsat-licences-for-utilisation-of-countrys-own-

satellite
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BPGMEA seeks ban on scrap plastic imports

The country's plastic goods manufacturers have demanded of the government to impose restrictions on import of

waste or scrap plastic items which, according to them, put adverse impacts on the domestic industry and the

environment. Bangladesh Plastic Goods Manufacturers and Exporters Association (BPGMEA), a group of over 2,000

plastic goods manufacturers, has recently written a letter to the Bangladesh Investment Development Authority

(BIDA), seeking its intervention in the matter immediately. The BIDA later forwarded the letter to the commerce

ministry to take necessary measures in this regard. The letter, signed by BPGMEA president Md Jashim Uddin, said

a large number of importers have long been importing waste plastic after taking permission from the ministry

concerned. They (importers) usually bring in used hangers and other scrap plastic items and recycle them for the

international market as raw materials, it added.

http://today.thefinancialexpress.com.bd/trade-market/bpgmea-seeks-ban-on-scrap-plastic-imports-

1568222583

Bangladeshi battery busting boundaries: 25 local companies now exporting to 70 countries

A growing demand for automotive battery, fuelled mostly by widespread use of battery-run three-wheelers in rural

and semi-urban areas, has led to booming business of local firms now exporting to around 70 countries.  Besides,

appearance of hybrid and electric cars in local market, and scooters using battery in conjugation with fuels have

further propelled the business the market of which has grown three to four times over the past ten years. With

improved road communication and gravelled roads penetrating deep into the rural areas, old modes of non-

motorized transports have made way for motorized vehicles, which can be seen scurrying along the roads. These

transports, mostly three-wheelers, also known as easy bike, are what have played an important role in increasing

manifold the demand for automotive battery, Nawaz A Rahim, head of business development of Rahimafrooz

Batteries Ltd, a concern of Rahimafrooz Group, has said. 

https://www.dhakatribune.com/business/2019/09/12/bangladeshi-battery-busting-boundaries-25-

local-companies-now-exporting-to-70-countries

India and Nepal open South Asia’s first cross-border oil pipeline

India and Nepal officially opened South Asia’s first cross-border oil pipeline on Tuesday, a project seen as part of

New Delhi’s efforts to increase its influence in the Himalayan nation where China is also making deep inroads.

Indian Prime Minister Narendra Modi and his Nepal counterpart K.P. Sharma Oli joined the inauguration ceremony

by video link from their respective capitals. India funded the 3.24 billion rupee ($45 million) pipeline project, which

has an annual capacity of 2 million metric tonnes and will enable Nepal to import fuel from India at a lower cost.

India is Nepal’s sole supplier of oil which is currently carried on tankers via road to the land-locked country. The 69-

km (43 miles) pipeline, built by state-owned Indian Oil Corporation (IOC) in cooperation with Nepal Oil Corporation,

was completed 15 months ahead of schedule, officials said. “This is a matter of satisfaction that South Asia’s first

cross-border petroleum pipeline has been completed in record time. This has been completed in about half of the

expected time,” Modi said.
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Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
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